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Rulemaking Hearing Rules
of

Tennessee Department of Finance and Administration
Bureau of TennCare

Chapter 1200-13-01
General Rules

Amendments  

Subparagraph (c) of paragraph (3) of rule 1200-13-01-.06 Provider Reimbursement is deleted in its 
entirety and replaced with a new subparagraph (c) which shall read as follows:

 (c)    Effective on the approved effective date of the State Plan Amendment approved by 
the Centers for Medicare and Medicaid Services for certified public expenditures, and 
subject to the availability of funds, certifying public facilities will be reimbursed based 
on Medicaid Level II allowable costs, plus the bed tax pass through.

  1. An interim Medicaid Level II per diem rate will be established for each certifying 
public facility as provided in paragraph (3)(a) above.  In addition to the interim 
Medicaid Level II per diem rate, eligible certifying public facilities will receive 
supplemental payments from a pool of funds determined by the state, subject 
to the availability of funds.  The supplemental payment will be added to the 
certifying public facility’s interim Medicaid Level II per diem rate and will not 
exceed the difference between the interim Medicaid Level II per diem rate and 
the facility’s per patient day Medicaid Level II allowable costs, plus the bed tax 
pass through, during the payment period as determined by the Comptrollers 
Office.

  2.    After the Medicaid Nursing Facility Level II cost report covering the payment 
period has been reviewed by the Comptrollers Office, the amount paid to the 
certifying public facility through the interim Medicaid Level II per diem rate will 
be reconciled to the facility’s actual Medicaid Level II allowable costs, plus 
the bed tax pass through.  The difference between the final Medicaid Level II 
allowable costs, plus the bed tax pass through, and the amount paid to the 
facility through the interim Medicaid Level II per diem rate will be reflected in 
an adjustment to claims paid during the payment period.

  3.    Certifying public facilities with an interim Medicaid Level II per diem rate that is 
less than the Medicaid Level II rate ceiling in effect during the payment period 
will not be eligible for supplemental payments and will not be subject to claim 
adjustments as described in part 2. above.

Subparagraph (e) of paragraph (4) of rule 1200-13-01-.06 Provider Reimbursement is deleted in 
its entirety and replaced with a new subparagraph (e) which shall read as follows:

 (e)    Effective on the approved effective date of the State Plan Amendment approved by 
the Centers for Medicare and Medicaid Services through the termination date of the 
amendment for certified public expenditures, and subject to the availability of funds, 
certifying public facilities will be reimbursed based on Medicaid Level I allowable costs, 
plus the bed tax pass through.

  1. An interim Medicaid Level I per diem rate will be established for each certifying 
public facility as provided in paragraph (4)(a) above.  In addition to the interim 
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Medicaid Level I per diem rate, eligible certifying public facilities will receive 
supplemental payments from a pool of funds determined by the state, subject 
to the availability of funds.  The supplemental payment will be added to the 
certifying public facility’s interim Medicaid Level I per diem rate and will not 
exceed the difference between the interim Medicaid Level I per diem rate and 
the facility’s per patient day Medicaid Level I allowable costs, plus the bed tax 
pass through, during the payment period as determined by the Comptrollers 
Office.

  2.    After the Medicaid Nursing Facility Level I cost report covering the payment 
period has been reviewed by the Comptrollers Office, the amount paid to the 
certifying public facility through the interim Medicaid Level I per diem rate will 
be reconciled to the facility’s actual Medicaid Level I allowable costs, plus 
the bed tax pass through.  The difference between the final Medicaid Level I 
allowable costs, plus the bed tax pass through, and the amount paid to the 
facility through the interim Medicaid Level I per diem rate will be reflected in 
an adjustment to claims paid during the payment period.

  3.    Certifying public facilities with an interim Medicaid Level I per diem rate that is 
less than the Medicaid Level I rate ceiling in effect during the payment period 
will not be eligible for supplemental payments and will not be subject to claim 
adjustments as described in part 2. above.

Statutory Authority:  T.C.A.  4-5-202, 12-4-301, 71-5-105, 71-5-109, Executive Order No. 23.
             
The rulemaking hearing rules set out herein were properly filed in the Department of State on the 17th 
day of  July,  2007, and will become effective on the 30th day of September, 2007. (FS 07-08-07; 
DBID 2604)


